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1. Populer oppoaition to Preeidont Garcift growing fts resuit o i 

corruption and failure of bis ftdBinistration to aton economic 
drift. 

A. Gmrcift booed by crowd of 40,000 at Kftnila sports erent Iiat wet 

B. Sfforts to stftge triuaphal welcooe on his retum 6 fieceuber 
froa good-wlli tour of Jftpan were greatly oversbadoweu by 
lftter reoeption given returning Kftcionalista party rbo 
Senate president ftodriguez. 

1. Bodriguez repcrtsdly has offered to head an anti-Garcift 
wing of the Kacionalista party. 

2. Garcia accused of being "t&ken in'* by lavish treatuent 
Japanese gave him. 

IX. Serious financial problens stiil plague the governaent. 

A. Budget commissioner told congressional hearing that Philippinea 
was on verge of bankruptcy; ezcbange reserves dipped to new 
iow in Koveaber. 

8. Heavy preseure continues for peso devaluation, but Osroia 
reaains opposed. 

1. He recentiy told Phiiippine businesaaan he feared 

peychological effect of devaluation would iead to strikee 
and near anarchy . 

III. Garoia apparently still plans to piace aore trueted aen in 

control of araed forces even though runors of a miiitary ooup 
hftvs ftbated. 
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A. He is reported to havo picked 11 loyal Nacionalista 
politician to replace Defoase Secretary Vftrgfte , possibiy 
in ft broftdor cabinet roshuffle in oarly 1959. 

B. Ketirement under pressure of Arnod Vorcos Chief Arellano, 
echoduled for 31 Deceaber , is oxpected to pave w«y for 
further high-level shifts ftsong mray aad constabulary 
officers. 

C. Capt. Albert , srsed forces inteiligence chief, apparently 
ftlso on t»y out. 

D. Present silitery leadere ha.ve maintained th*t Kacionftiistn 
pollticiftns seeklng party control of the nrmy for future 
eleetions are fcehind the ”coup M rusors and proepective changea . 

At saae time, Vhilippines is displaylng hardening attitude in 
its desands for greater Aseric&n siiitary aid, and for revision 
of the bases agreesent} there are also renewed cosplalntB 
over the trade ftgreesent with the O.S. 

A. A press caspaign, presusably officially inspired, on 

behalf of tbe Philippine stand in tbe present expioratory 
bases tftlks may be desigaod to force American conceesions 
whioh eouid bolster Oarcift's prestige. 
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